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	SUMMARY

	This budget attempts to strike a balance between the need for deficit reduction and not compromising recovery from a recession that witnessed the UK economy contract by 6%. The growth forecast for 2011 has been revised down to between 3% and 3.5%, though it is still at the upper-end of both public and private sector forecasts. Meanwhile, the deficit is predicted to shrink from 11.8% of GDP to 5.2%, more than halving its size over four years. On the positive side, borrowing for this year, whilst still historically high, is expected to settle in at £167bn, £11bn lower than predicted in December. However, despite the decline in borrowing, the budget forecasts net public sector debt to reach 54% of GDP and increasing to 75% in 2014/15. The Government recognises business-led growth will help drive the recovery and have targeted the budget’s growth package at small and medium-sized companies, innovation, infrastructure, science and skills. Of particular note are a range of measures aimed at freeing-up credit for business expansion and a doubling of the threshold for entrepreneurs’ relief from capital gains taxes to £2bn. 

The following are some budget highlights of interest from a Greater Manchester perspective:

Help for Businesses

· A number of measures aimed at boosting banking finance for businesses will be welcomed by GM businesses for whom a lack of access to credit is an especially serious problem: 

· RBS and Lloyds providing £94bn in new business loans, nearly half to small and medium-sized businesses (SMEs), over next year 

· A new credit adjudicator to fast-track complaints from smaller firms who say they have been unfairly denied credit

· Faster licensing process for new banks to boost competition 

· A new national investment corporation, UK Finance For Growth, to streamline and improve Government help to businesses

· New growth capital fund to provide capital for fast growing firms

· Investment allowance for small firms doubled to £100,000

· Increase of 15% in the number of central Government contracts going to SMEs. This is a potential new market opportunity for GM businesses to access

· Business rates cut for one year from October, so 345,000 businesses will pay no rates at all, including a number of GM firms

· £2.5bn package for small businesses to boost skills and innovation - more analysis will be needed on this, but it is clearly welcomed as skills and innovation are two of GM’s strategic priorities

· Of interest to GM’s creative and new media sector are the Government’s plans to introduce tax relief for the UK's video games industry, subject to state aid approval from the European Commission
Jobs

· The Government announced that it will extend the Young Person’s Guarantee after March 2011, to ensure young people continue to be guaranteed a job, training or work experience placement if they cannot find work within six months. Participation will be mandatory for those young people who are unemployed for ten months, preventing long-term detachment from the labour market. This supports GM’S efforts in ensuring young people are in work through initiatives such as Future Jobs Fund 
· The Number of civil servants in London is to be reduced by a third. A total of 15,000 civil servants are to be relocated, including 1,000 Ministry of Justice posts moved out of London. As the UK’s second largest city-region and home of the “Whitehall of the North” GM is the prime location for any movement of posts from London

· From April 2012 the Child Tax Credit for each child aged one and two will be increased by £4 per week. Around 110,000 families in the North West and GM are expected to benefit 

· Budget 2010 announces that the headline rate of the National Minimum Wage will rise by 2.2 per cent to £5.93 in October 2010 helping low-waged workers in GM
Knowledge Economy

· A £35m university enterprise capital fund to support university innovation and spin-off companies will be welcomed by GM’s University sector

· A £270m fund to create 20,000 university places in subjects such as science, maths, engineering will support GM’s skills priorities as set out in the GM Strategy

· The budget makes reference to the Hauser review on innovation, to be published on 25 March 2010. The report recommends focused investment in a new model for creating ‘Technology and Innovation Centres’, a recommendation the Government says it will take forward. Undoubtedly, given GM’s strengths in R&D and science it is well placed to make the case for such investment.


Infrastructure and environment

· £100m set aside for repairs to local roads, £285m for improvements to motorways will help in improving the quality of transport infrastructure in the GM

· A £2bn green investment bank using £1bn of public cash matched with private funds will help enable GM businesses in the low carbon sector to grow and potentially helping the GM’s further development as one of the UK’s low carbon areas

Housing

· Doubling of stamp duty allowance, from £125,000 to £250,000, funded by 5% stamp duty for properties worth more than £1m could help boost to GM’s housing market by expanding home ownership opportunities
· The Government hopes better targeting of housing growth and regeneration funding, will save £340 million: including £40 million by concluding the New Deal for Communities, and a further £300 million from rationalising Regional Development Agency regeneration spending and programmes, including the Working Neighbourhoods Fund


City Regions and Local Government

· Of particular interest from a GM perspective, is the Government’s proposal to support investment in infrastructure in cities through an Accelerated Development Zone (ADZ) pilot programme. The pilot schemes will be introduced in locations across England in 2011-12. Combined authorities, as they are agreed, and selected local authorities, will receive capital grant funding to a total of £120 million to help support projects that deliver key infrastructure and commercial development to unlock growth

· GM’s progress in becoming the UK’s first Statutory City Region outside London is noted, “Strong city-regions will be given more autonomy under new regional arrangements…Greater Manchester is consulting on proposals to put city-region governance on a statutory footing, to oversee delegations and devolved powers agreed with the Government, including on skills, transport and housing.”

· Manchester also merits mention regarding public service reform, the budget noting that the City Region is developing “New cost benefit analysis tools to support effective investment.”
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